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PREFACE. 


Tue two following Letters having been 
printed in a very respectable periodical 
publication, and having been recently 
noticed by the Right Hon. the Chancellor 
of the Exchequer, in the House of Com- 


mons,* in a way very grateful to the feelings 


* Extract from the Speech of the Chancellor of the 
Exchequer as reported in the Morning Chronicle 
of Friday the 10th of April. 


“The idea of issuing a Paper circulation upon the 
“‘ security of Stock, was, it would be recollected, sug- 
“gested many years ago in the Pamphlet of Mr. Wzs- 
“TON, a most respectable Solicitor, but Mr. Pir did 
not at the time think it expedient to act upon that sug- 
“gestion. ‘There was, indeed, a part of the scheme of 
a 
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of the authors family and friends, and 
the plan suggested having in part been 
proposed by the Chancellor of the Ex- 
chequer for adoption, under parliamentary 
authority, it has been thought a proper 
token of respect to the memory of the 
author, that these Letters should now be 
presented to the public with his name, in a 
separate publication, and in the most au- 


thentic form, from his own corrected copy. 


The plan was highly approved by Mr. 
Pirt, and it was his intention to have 


brought it forward. ‘That it was_ not 


° 


‘Mr. Weston to which he (Mr. V.) felt a strong ob- 
“ jection, namely, that of rendering such paper a legal 
“tender*. ‘This Pamphlet of Mr. Weston was, how- 
‘“< ever, of considerable value ; and he was free to confess, 
“ that a pait of the plan which he had this night had the 
“ honour to submit to the Committee was taken from it.” 


* It is respectfully submitted, that it does not appear, nor does 
the Editor conceive that the idea of making the Stock Notes a legal 
tender, was part of the plan. 
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adopted and acted upon by Mr. Pirr, the 
Editor (the author’s brother) has no hesita- 
tion in stating was occasioned, not by any 
objections or difficulties existing in Mr. 
Pirr’s own mind, either as to its practica- 
bility or utility; but arose from certain 

circumstances and opinions at that time 
prevailing, which the Editor deems it un- 
necessary now to state, and he confidently 
hopes‘ that experience of the advantages 
resulting from the use of the plan, as far as 
it Is now in contemplation, will induce 
its future adoption on a more enlarged and 


beneficial scale. 
JAMES WESTON. 


Fenchurch Street, 
April 20, 1818. 
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INTRODUCTION, 


Tue Principre of “this Proposal is to put a 


NEW and Great Capita into CIRCULATION, by 


Loans of Monry, to be created in the manner 
and upon the foundation described in the follewing 
Letter, addressed to a Member of the late Sr- 
CRET Committee of the House of Commons on 
Bank AFFArrs, 


The gentleman, to whom the Letter was ad- 
dressed, (whose name, if I thought myself at 
liberty to mention it, would add much authority 
to the whole proposal,) being himself struck with 
the novelty of the measure, and its apparent ten- 
dency to public utility, has been the means of 
procuring a considerable degree of favour to it 
ELSEWHERF.—But, if I were to say more of this, 
it could only be with a view to obtain attention, — 
not to influence the public judgment, which alone 
can decide in this case, as in all others where 
PUBLIC CREDIT is concerned.—Therefore, I shall 
only say, I have good reason to think that the 
jirst impressions, made in the quarter to which I 
allude, are still RETAINED. 
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SECTION I. 


Assumes the Necessity of an Extension of the Circulating 
Medium. 


SIR, 


Or late, we have heard but little of the plans for 


a New Crrcutatine Mepivum, with which the 
public attention was much engaged about the time 
of the Bawx’s ceasing to make payments in cash. 
No plan of that kind seems yet to have obtained 
general approbation; and, perhaps, that which I 
am about to submit to your consideration may 
not be free from objection. 


I have entered thus upon the subject without 
ceremony; because, Sir, the indulgence you have 
shewn me in the several conferences you have 

B 


2 
honoured me with on the occasion, has superseded 
the necessity of any introductory matter, unless I 


_ had attempted to express the feeling I have of 


your obliging attention in this instance, which I 
decline, as a task not easy in itself, and still less 
so, in connection with other acts of condescension 
which I cannot fail to recollect, though I am not 
able to acknowledge them in the manner F should 
wish to do. 


In common with all those who have preceded 
me in this track, I begin with assuming that there 
would be found*great convenience in the establish- 
ment of a good, solid, circulating medium, upon 
a more enlarged scale than any that exists at pre- 
sent, and adapted to the extended and extending state 
of our Nationat ComMERCE, and particularly to 
the wants of the Lanpep Inrerest. If this was 
denied, or generally doubted, I should have little 
to say at present; for, if the necessity or utility of 
such an establishment is not self-evident, I should 
think the time for it is not yet come. 


My experience in business, however, informs 
me that it is wanted.—Permanent loans of money 
are now, and for a long time have been, difficult to 
be obtained ; and this difficulty must, from obvious 
causes, continue to increase so long as the war lasts. 
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SECTION II. 


Basis of a Plan for such an Extension. 


Having premised this, I proceed to state my 
plan for the establishment of a New Circulating 
Medium. 


The basis of it, as I have remarked in what 
you have heard from me already, I fix upon the 
Nationat Dest, which is the WEALTH of 
InpivrpuaLs.—For commercial purposes at least, 
I conceive this may be deemed solid substantial 
property—to a limited extent. 


Suppose the National Debt due to individuals 
to be equal to Four Hunprep Mi tions (or 
more) of $ per cent. Annuities of the value of 
50 per cent. ; that is, Two HunprEep MILLIons 
sterling. This supposition is sufficiently accurate 
for my present purpose. 


SE-C'T FON “TTT? 
The Plan stated, 


Now, my scheme goes to the putting of a large 
portion, Firry Mi.uions, or more, of this property 
into circulation, if so much could be employed ; 
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and this I propose to be done in the following 


manner. 


Let any stock-holder, who would wish to cir- 
culate some part of his Stock, without selling it, 
transfer a certain quantity of it, suppose twenty 
thousand pounds 3 per cents. to the GovERNORS 
and Drrecrors of the Banx. The Bank is then 
to deliver to him fifty certificates, or notes of the 
transfer, each of them to be marked as of the 
value of 100/. or a greater quantity in number, and 
of less value respectively ; but the whole together 
to be of the amount of 5000/. sterling. 


By this means every particular quantity of stock 
might produce a fourth part of its nominal amount 
for the purposes of circulation. For, I make what 
I believe to be a well-grounded supposition, that 
the mercantile world, who now take Banx-Nores 
in payment, would, with equal confidence, receive 


and circulate these Srock-Nores; the Governors 


and Directors of the Bank of England being, in 
respect to the stock to be transferred to them, 
trustees for those who transfer the stock, and for 
those who take the Stock-Notes in payment, (as 
they now are trustees for the Bank-Proprietors 
and the holders of Bank-Notes,) and the security 
being fully equal to that upon which the Credit of 
Bank-Notes is founded:—-for, the capital and 
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other effects of the Bank (reckoning its property 
in stock at the present market-rate) is certainly 
short of twice the amount of its debts. But the 
stock, transferred as I propose, would be double 
in value to the notes circulated upon its credit. 


In the case I have suggested, the 3 per cents. 
would be taken at 25; a supposition low enough, 
I should suppose, for those who give any degree 
of credit whatever to the Pustic Funps. There 
can be no doubt that bankers and others would 
allow 100/. stock to be a sufficient security for 
251. money, notwithstanding all the possible fluc- 
tuations to which the stocks are subject. 


The notes I have described might be used for 
loans or for capitals to trade upon; their use in 
trade, and for other purposes, being supposed tiie 
same as specie or Bank-notes. 


These notes being, by supposition, of the same 
value, and passing with the same facility as Bank- 
notes do, will be considered as casH, and conse- 
quently, if lent by the original holders, or by 
any others who may become the holders of them, 
would entitle the lender to receive INTEREST on 
the loan, in like manner as the lender of Bank- 
notes now receives interest on the loan of those 
notes. 
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The supposition that these notes would be 
circulated like Bank-notes is essential to my plan. 
—That foundation taken away, the whole would 
be an unsubstantial vision; and therefore, if this 
be not assented to, it would be of no use for me 
to go on. But, that point granted, (subject to 
re-consideration,) I say that every particular quan- 
tity of stock, transferred in the manner I have 


stated, would yield a profit to the stock-transferrer _ 


equal to 5 per cent. on the amount of Stock-notes 
obtained by him. 


Twenty Thousand Pounds, 3 per cent. stock, 
would, as observed before, produce 5000/. of 
Stock-notes, the interest of which would be 250/. 
to be added to 600/. the amount of the dividends 
on 20,0001. of that stock. Thus 850/. would be 
gained annually, instead of 600/. by every proprie- 
tor of 20,000/. stock, who should avail himself of 


the opportunity of procuring Stock-notes, as above 


mentioned. 


What I have said of 3 per cent: stock, 1s 
to be applied to the other public funds in the like 
proportion; the 3 per cents. being mentioned only 
by way of example. 


SECTION IV, 


Consequences of the Plan to Stock- Proprietors. 


I shall pursue the supposition thus made, and 
shall trace its consequences to the stock-proprie- 
tor, treating the matter at present as if no other 
interest than his was to be consulted; disregard- 
ing, therefore, at this moment, the interests of 
GovERNMENT and the Banx of Eneranp, both 
of which I shall separately consider in what I have 
farther to say. In this point of view, I suppose 
the whole dividends on the stock are to continue 
payable to the stock-transferrers ; a supposition to 
be corrected in the farther progress of this dis- 
cussion. 


£850 being gained annually instead of £600, 
the value of stock may be expected to rise in pro- 
portion to the increase of gain. 


In the subsequent details on this point, I shall 
suppose the stock-proprietor would transfer his 
_ stock to the trustees, upon my plan, for the sake 
of much less advantage than what I have above 
described ; for, out of the great profit above al- 
luded to, it is necessary to provide inducements 
to Government and to the Bank of England to 
countenance the plan. 
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At present I shall proceed to attend farther to 
the interests of the stock-proprietor. 


What objection can he make? Can he say 
his stock is tied up and put out of his power? 
No:—he may redeem it by bringing into the 
Bank a quantity of stock-notes equal in amount 
to those originally obtained by him. These being 
cancelled, his stock would be again entirely free: 
or he may sell the stock subject to the charge 
upon it: this would make it “ght to hold ; which, 
by rendering the stock more marketable, would 
increase its value. 


Merchants, bankers, country-gentlemen, farm- 
ers, and in general stock-holders of all descriptions, 
would be benefitted by the plan, and particularly 
the ¢zmid would derive encouragement to hold on 
their stock. For if they withdraw half the amount 


of the present price of stock, they may realize 


that part on land, by procuring purchases or 


mortgages. This would also accommodate those 


who want to sell land, or borrow money on it, or 
to borrow on other security. 


The transferrer would retain to himself the 
advantage of future increase of price, just as if he 
had not taken the stock-notes. 


SECTION V. 


No Danger to them. 


But is there no final danger of loss to the stock- 
proprietor upon this plan? None, I think. For 
suppose the holders of the stock-notes should be- 
come alarmed for their security by the falling of 
stock to 25; and suppose the plan should provide, 
that then the stock should, at that price, become 
the property of the holders of the stock-notes, 
and be transferred to them in proportion to the 
amount of the notes held by them respectively, 
unless redeemed immediately by the proprietors 
of the stock ; it may be made clear, that he that 
was the original stock-holder cannot be hurt by 
having received the notes, even though he should 
not redeem the stock. For if he has retained the 
right of redemption, and consequently the risk, it 
is by his own voluntary act that he has done so. 
He might have sold out; but, having retained the 
stock, he cannot suffer more by parting with his 
stock now, than if he had held it on, and was 
now to sell it, without having received any stock- 
notes. He may even have an advantage by buy- 
ing an equal quantity of the stock at the reduced 
price, supposing it below 25, or prevent a loss if 
the price is 25, or upwards; and upon both sup- 
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positions, five thousand pounds, or thereabouts, 
would replace his twenty thousand pounds stock. 


Four things must concur in order to occasion 
any actual loss to the transferrer of stock upon 
this plan. First: the stock must fall below 25. 
Secondly: the transferrer must be unable to re- 
deem it at that reduced rate. Thirdly: the stock 
must afterwards rise to a higher price. Fourthly: 
if there be (as of course there must be) an interval 
of time between the fall and the rise, the trans- 
ferrer must continue, during the whole interval, 
unable to purchase a quantity of stock equal to 
what he had when he obtained the notes. 


The occurrence and operation of these nu- 
merous causes is a most improbable supposition ; 
especially considering that the transferrer must be 
understood to have received an equivalent in pro- 
perty of some kind, on parting with his notes, 
and, therefore, may be expected to be able to re- 
deem his stock, or to buy an equal quantity at the 
supposed price of 25. 


But perhaps the stock-notes may have been 
applied to purchase land or land-tax.—Well, at 
least the transferrer has then realized half the 
amount of his stock at the present price, besides 
the annual increase of 250/. upon his 20,0001, : 
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and he must consider that, if he had continued to 
hold his stock till the supposed period of ultimate 
depreciation, his loss would be ereater than it 
can be upon any supposition affecting this plan ; 
which includes the annual gain of 250/, upon the 
20,000/. stock. 


SECTION VI. 
They might gain too much by it. 


If, according to the supposition above made, fifty 
millions could thus be brought into circulation, 
the gain to the stock-holders would be 2,500,0002. 
sterling annually, and so in proportion, if the cir- 
culating medium should be used in less or greater 
extent. 


But two millions five hundred thousand pounds 
would be too great a gain for the. stock-holder, 
who could not reasonably expect to have so much, 
especially if the scheme be attended with only 
part of the other advantages (including that of 
safety) which I have stated. 


SECTION VII. 


Government must partake with them in the Profits. 


Therefore I come now to consider the interests 
of GovERNMENT and the Bank of ENGLAND. 


It may be thought proper that so much of the 
dividends as is equal to 5 per cent. on the stock- 
notes should be kept back by Government: that 
is, that the payment of so much of the dividends 
should be suspended during the war, and that the 
amount of these dividends should at the end of 
the war be divided between the stock-holders, the 
Government, and the Bank of England, in such 
proportions as may be agreed upon. In speaking 
of the stock-holder in this place, I mean the 
person who should actually possess the stock at 
that period; and his share of the accumulated . 
dividends should then be added to his capital, and 
the future interest of it provided for by taxes, 
unless Government should then be able to pay the 
arrears of dividends; I mean the stock-holder’s 
share of those dividends. In case a suspension of 
dividends should be thought improper, some other 
arrangement might be adopted, as the mutual 
interests of Government and the stock-proprietors 
might dictate. 
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If Government could, by this means, suspend 
during the war the payment of dividends to the 
amount of two millions five hundred thousand 
pounds, or even half of that sum, such a post- 
ponement, or any equivalent advantage to Go- 
vernment, would be attended with important con- 
sequences. 


Future Loans might be negociated on better 
terms, the price of stocks being supposed to rise 
as well in consequence of the advantages given to 
the stock-transferrers, as of the taking of a great 
quantity of stock out of the market. The Re- 
DEMPTION of the Lanp-Tax would be facilitated, 
and the necessity to sell stock would be very 
much diminished, at the same time that there 
would be a great increase of inducements to buy 


and hold stock. 


SECTION VIII. 


So must the Bank of England. 


In regard to the Banx of EncLanp, the advan- 
tages to be allotted to that company would be such 
as might be agreed upon between them and the 
stock-transferrers, by way of an annual increase of 
the Banx Prorits; and also as a compensation 
for the charges of management. But there is no 


> 
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occasion at present to enter into details upon this 
part of the subject. 


SECTION Ix. 


/ 


Question suggested. 


After ALL, however there remains the question 
before suggested: “ Could these Stocx-NorTEs 
be “ used as a Circulating Medium; or, in other 
“ words, would they pass as Money ?” 


This I cannot determine ; but I see many consi- 
derations which may be supposed to operate towards 
causing the free and general currency of these notes. 


The security upon which the notes are to cir- 
culate, would be a First MortcGace on the PRo- © 
PERTY and INDusTRY of the nation. The scheme 
would raise the value of the funds, and would 
advance our AGRICULTURE, as well as extend our 
TraveE, both foreign and domestic, by bringing 
into action a new and great CapPiTaL: and all this 
would tend to improve the StRENGTH of the Na- 
TION. Hence greater SAFETY to every part of 
our property. 


These appear to me to be sufficiently powerful 
inducements to the public to receive and circulate 
as cash the proposed stock-notes. 


+ 
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But if, in fact, the security for the National 
Debt is not to be esteemed good for a fourth part 
of its nominal amount, then, I fear, our case is 
hopeless indeed. This, however, appears to me to 
be a groundless apprehension. 


At all events, the caution of the most fearful 
must have some limits; and if, through the pre- 
valence of distrust, the notes described could not 
be circulated at 25, they might undoubtedly at 
some lower rate. Therefore, the objection founded 
on supposed insecurity, does not reach the prin- 
ciple of the measure, and can only at the utmost 
confine its operation. 


SECTION x. 


The Plan may be improved. 


This scheme, if it has any thing of value in it, 
may undoubtedly be wmproved ; and, perhaps, the 
indirect and collateral results from it may be as 
considerable as its direct and immediate effects. 


Tam not, however, so fond of my plan as to 
make an unqualified supposition that it is capable 
of producing such great advantages as I have de- 
scribed. Yet I do not mean to conceal that I 
have a strong confidence in it: and I own, if I 
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were to indulge my present thoughts, I should say 
much more of the advantages I expect from it. 


SECTION XI. 


General Observations. 


But I shall now only make a few GENERAL 
OpsERVATIONS which shall conclude this Letter, 
and the trouble which you have allowed me to 
give you. 


First, IN a comMERCIAL COUNTRY THERE 
SHOULD BE AS LITTLE DEAD OR UNPRODUCTIVE 
CAPITAL AS POSSIBLE: but the wealth of indivi- 
duals collected in the funds is dead to trade and 
general use, except only so far as the dividends are 
spent and circulated, and not invested in the same 
funds by way of farther accumulation. 


And, secondly, THERE OUGHT'TO BE NO SUCH 
THING KNOWN AS WANT OF MONEY ;—and, in 
my opinion, no such want could be known in a 
perfectly well-regulated commercial state: I mean 
no want of that kind should be known or felt by 
those who possess property of any kind, whether 
it consists of lands, merchandize, or credits well 
secured. All such property should enable the 
owner to procure a REPRESENTATIVE SIGN Ca- 
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pable of general circulation. I say this subject to 
many obvious REstrRiIctTions, 


seC VION SIE 


Originality of the Plan. 


‘Tt was by thinking for a long time upon these 
two principles, and by turning over in my mind 
_ Several plans for procuring money for some per- 
sons of property who found it difficult to obtain 
Loans, that I was led to the present DISCOVERY, 
if it is one, as I believe it to be. To me, at least, 
it is ew, and so it has appeared to those friends 
to whom I have communicated it: but if any 
one shall dispute the absolute originality of the 
thought, I shall not be much concerned about 
that, because it is quite certain that in its operation 
it will be new, and, what is infinitely more ma- 
terial, the advantages of it will be confined, almost 
exclusively, to our own Country, where alone 
such a great capital as I have proposed to put in 
_ circulation is to be found. 


T have the honor to be, 
SIR, 


| | &e. &c. &e. 
Lonpon, Sept. 27, 1798. 
C 


Payer rae 


SESE” SCY ED. ARP POIRD Tabs 
4 »| - a ey 
+ Se, Ae 
“porte ot ss Q ey, 
RP eneeeERh) SAEED y AE? EP 


wom tol Yaa ob he) Oe 
6y,.. 08g tS ¢ (ret EY ‘ THON Te as 
f ; 7 + Lf . ih as 
saw 3 Jomk Gig 
The tan oo ed OS Pe 
neo) & Os 6H Woe hen le 


ii) ae 


eta tihs “geHit I 


‘ 7 4 : 7. i24% Poe as af i 7? ‘, 
> POT OCF I JT. & Levout hee art ; wht 


» wee x ’ : 2 yy , EAA Pet 4 
p 4yfey ATEREP UC I YU HOS GF ius), 
. La | 


> 
ibis 
, ie 5 i Pee: 


A METHOD 
OF 
INCREASING THE QUANTITY 


OF 


vent 
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UPON A NEW AND SOLID PRINCIPLE. 
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ADVERTISEMENT. 


THE measure suggested in the First Letter on this 


subject having been approved of by a very great 


number of those who are best qualified to judge 
of it,—including persons of aL ranks and par- 
ties, without distinction ;—I consider it as a tribute 
of respect due to those who have given their 


sanction to the general idea of the plan, to submit 


to them the following detail of its proposed prac- 


tical application, together with answers to some 
objections : :—my design, in respect to the distri- 
bution of this Letter, being to limit it, for the 
present, to those persons whose opinions and 
suggestions upon it, as a sketch still admitting of 


IMPROVEMENT, I am desirous of obtaining. 


June 24, 1799. - 
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EP TER It. 


SECTION I. 


Proof of the Necessity of an Extension of the Circulating 
Medium; which had been before assumed. 


SIR, 


Iv my former letter upon the subject of my pro- 
posal of a method of increasing the quantity of cir- 
culating money, I assumed the necessity of the 
measure to be self-evident to those who give at- 
tention to the whole circumstances of the case: 
but, as I find there are some who deny the want of 
an increase of circulating money, I should wish to 
remind those persons, that they have overlooked 
several important considerations. It is evident 
they pay no degree of attention to the imprac- 
ticability of borrowing money on Landed Security, 
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in consequence as well of the high rate of interest 
obtainable from government securities, and the ex- 
pectation of future gain by the rise of stocks, as of 
the great profits which trade affords; by the ope- 
ration of which causes, the whole circulating 
capital of the nation is drawn away from land to 
those more profitable objects; except what is 
taken up on Annuities,—the most pernicious mode 
of raising money, but at this time the only ex- 
pedient by which land-owners can borrow. 


The persons who maintain that there is at 
present no want of money also overlook the pos- 
sibility (or rather the certainty) that at some 
period, not very distant, Trade itself will again feel 
that distress from the obstructed circulation of 
money, which occasioned such extremely serious 
alarm in 1793 and 1796, and the early part of 


1797. 


I say this without supposing a want of general _ 
prosperity in the country: the distress I allude to 
may even be caused by the increase of the com- 
merce of the nation, which possibly may yet be 
doubled; but certainly not without wanting a 
double capital in money. 


The late sudden and great. increase of taxes 
will.also require an addition to be made to the cir- 
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culating medium.—The Gold withdrawn from cir- 
culation must also be supplied by Paper. 


The unusual facility with which money, or 
Bank-paper, which is money whilst it circulates as 
such, has been procurable for some time past by 
persons of good credit, by way of discount of 
commercial securities, is chiefly a temporary con- 
sequence of the preparation of money to be em- 
ployed in the Government loan which was eagerly 
expected during the late winter and spring. We 
all remember the disappointment of the money- 
lenders in November last, when Government 
borrowed only three millions out of fourteen that 
the loan was expected to consist of. Since that 
time, no doubt, there has been plenty of money for 
temporary occasions, but not to lend on mortgages 
or on personal security, apart from trade. These 
very opulent persons, who boast of such an abun- 
dance of money, will not invest any part of it in 
purchasing the land-tax, nor in loans to private 
persons ; except in discounting bills or notes for 
the short period of sixty days, from which there 
results a greater gain than five per cent. per 
annum. 


Permanent loans, such as are adapted to the 
slow returns of agriculture, and cannot yield more 
than the legal rate of interest,—these they utterly 
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decline: and for an obvious reason. Land-owners 
have no means of giving more than five per cent. 
interest, except by the destructive means of grant- 
ing annuities before taken notice of ; but persons 
in trade feel no difficulty in holding forth to 
bankers the temptation of more than the statute- 
rate of interest upon loans of money, by means 
which custom warrants, and which the profits of 
trade are more than equivalent to. 


No person who has been much accustomed to 
transact loans on mortgages will deny the want of 
money, even its entire absence, in’¢hat channel of 
circulation ; nor can any person who is moderately 
conversant with what passes in Westminster-Hall 
be uninformed of the distress which this want of 
circulation occasions to those who, having for- 
merly lent money on land, now want to have it 
returned, as well as to the unfortunate debtors, 
who cannot find persons to assist them in paying 
off their debts by taking transfers of the existing 
mortgages. It is well known to conveyancers 
that mortgage debts are most commonly discharged 
(even when money circulates freely) by transfers 
to other mortgagees, and not by actual payment 
on the part of the land-owners, who are seldom 
capable of redeeming their lands: more fre- 
quently payment is made by selling the incumber- 
ed estates. 


‘ 
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SECTION ITI. 


Danger of the Landed Interest. 


Without something done to assist the LANDED 
INTEREST, the property in land will change hands 


almost universally, or to a great extent, within a 


few years: lands will be brought to sale through 
the pressure of general distress on the part of the 
land-owners, and the price which was for some 
time kept up by peculiar causes, will then fall very 


low. 


It is beginning to fall already ; and I have been 
well informed that an uncommon proportion. ix 
value of the estates put up to sale by auction 
within the last year and more, have been bought 
in for want of purchasers at a fair price. 


‘t is high time that the land-owners should 
begin to look carefully to their own accommoda- 
tion in respect to the circulation of money ; other- 
wise they must be ruined. This is stating the 
case without exaggeration; for the merchants are 
getting vast fortunes, whilst the land-owners are 
dwindling into comparative insignificance, and 
are in no small danger of becoming “ hewers of 
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wood and drawers of water” to their rivals, the 
men of trade. 


I should not state the matter in these strong 
terms, if I had not a full conviction that the land- 
ed interest, a very great part of it, is in imminent 
danger from the circumstances above set forth ; 
and if I did not know that stating the case ina 
cold manner, destitute of energy, would utterly 
fail to produce any effect upon that class of so- 
ciety to which this part of the subject is peculiarly 
addressed. 


For there are natural and permanent qualities 
in the character of the landed gentry of every 
country which cause them to give a languid atten- 
tion to their interests as a body ; the indolent and 
tranquil enjoyment of a revenue coming to them 
almost spontaneously, without much thought or 


any labour, having naturally the effect of indis- ; 


posing them to. the consideration of danger at a 
distance. 


Therefore I cannot reasonably expect to be 
much listened to by those who are most concerned 


in what I am now saying, unless some of their — 


own order, or others whose judgment they are 
accustomed to respect, shall support me in warn- 
ing them of their danger, and at the same time 


on. 
recommend the proposed means of relief; or until 


a nearer approach of the mischief, with some feel- 
ing of it, shall awaken their attention. 


SECTION III. 
Correction of a wrong Supposition made by some Persons. 


It has been supposed by some persons that, 
because I have, in my former Letter, mentioned 
fifty millions or more as the sum which my scheme 
might furnish for the purposes of circulation, it 
was my view to have such a large sum of money 
put into circulation whether the occasions of the 
country required it or not; and upon this mistaken 
supposition they have argued, that a proportion- 
able increase of the prices of commodities would 
take place. But I have not proposed any thing 
like this, though I admit I might have excluded 
such a supposition in terms more guarded and less 
liable to be misunderstood. I did not however 
speak quite incautiously; for, after mentioning 
fifty millions or more, I added, ‘‘ if so much could be 
EMPLOYED:” and in a former passage, I had pro- 
posed the scheme to be put in practice upon the 
ground and within the limits of necessity and utility, 
which I thought a sufficient intimation of the mo- 
derate use I wished to be made of the plan. But 
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even if I had contemplated an immediate issue of 
such a vast quantity of paper money, it would not 
have raised any fair objection to the principle of 
the measure; and indeed the whole objection is 
only applicable to the abuse of the plan, and takes 
for granted that it is to be acted upon without re- 
gard to ordinary discretion. 


SECTION IV. 


Prices of Commodities not inconveniently raised by 


Paper-Money. 


There are others who have contended, that an 
inconvenient increase of the prices of all commo- 
dities would take place, if any addition were made 


to the quantity of cireulating-money. To this I 


answer as follows: 


The increase of money would not, I think, 
have the effect of raising prices in respect to the 
NECESSARIEs of life, because the quantities of 
them (supposing the money judiciously applied 
by bringing more land into cultivation) would be 
increased in a greater proportion than the money ; 
yet I do not deny that such articles of luxury or 
curiosity as cannot be increased in quantity by 
cultivation or manufacture, would advance in 


hal 
a 
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price: but I suppose this will not be much in- 
sisted upon. | 


Further, this objection might with equal reason 
be urged against any other measure which should 
tend gradually to increase the money of the coun- 
try; and yet such an increase has been at all 
times, and probably will always continue to be, an 
object of eager pursuit, notwithstanding the sup- 
posed increase of prices consequent thereon. 


In fact, a moderate increase of prices is not an | 
evil; for such an increase tends to the extension 
of agriculture and manufactures, and to stimulate 
industry in every possible way, and therefore is a 
great benefit to a country by augmenting the 
quantity of its commodities; and this, by its re- 
action, prevents the rise of prices from being too 
rapidly accelerated. 


Even high prices are only disadvantageous 
when they are occasioned by a permanent, or an 
extreme scarcity of commodities, or a very sudden 
scarcity, that is, when the demand continues for a 
long time, or in a very uncommon degree, or sud- 
denly happens to exceed the supply; and, in 
‘general, a period of high prices is soon followed 
by abundance, and sometimes by extraordinary 
cheapness; the high price operating as an incite- 
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ment to produce new and greater quantities of the 
commodity which yields an unusual profit. 


Add to which, that the rise of prices is, in a 
great degree, an imaginary evil, so far as adding 
to the stock of money may be supposed to occa- 
sion the increase of prices; for, in general, every 
man’s share of money would be increased too. 
The price of labour would rise as well as other 
things; and this joint increase would cause new 
exertions of diligence, by inciting or obliging many 
persons to work who are now idle, or to work 
with greater diligence than before. 


I except, however, the case of persons who live 
on fixed incomes, which they are incapable of en- 
larging. To them, every increase of prices cannot 
but be a disadvantage. It is an unavoidable in- 
convenience, necessarily attendant upon the sta- 
tionary position they hold. But it is not to be. 
expected that the general progress of society is to 
be retarded, in order that these persons may feel 
no manner of inconvenience from the circum- 
stances which keep them in a state of inactivity, 
or hinder them from bettering their fortunes. 
The vigour of the nation cannot be kept down to 
the par of their imbecility ; nor would this finally 
be any benefit to them, but very much the con- 
trary: even if all neighbouring countries should, 
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by universal agreement, consent to be stationary 
too, ceasing their progression in the arts and en- 
joyments of life. However, in the end, even per- 
sons thus circumstanced would,—I mean many of 
them,—derive advantage from the operation of the 
plan, by partaking, from collateral and accidental 
causes, in the general prosperity ; and all of them 
would be eased by the reduction of taxes, which 
would be one of the most probable and most 
extensive consequences of the proposed measure, 
as more fully noticed in a subsequent part of this 
Letter: 7 


SECTION V. 
The Advantages of the Plan, how to be disposed of. 


It has been said, I understand, by some per- 
sons, that there is a partiality in giving to the 
stock-holders the great advantages I have spoken of. 


I have said the emoluments to result from the 
plan ought to be divided between the Stock-Pro- 
prietors, the Bank of England, and the Govern- 
ment, (that is, the nation at large,) in such pro- 
portions as may be agreed upon ; of course, in just 
and equitable proportions. Surely some share of 
the advantages must be given to the stock-trans- 
ferrers, and sufficient to induce them to engage 
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their property in the execution of the scheme. 
This is all that I have in view, or have sug- 
gested. 


And this may be done in the following man- 
ner :—Let the privilege of issuing the proposed 
notes be given to the Subscribers to FUTURE Go- 
VERNMENT LOANS: and as the Subscribers, with 
this bonus given to them, would take the loans on 
better terms, in proportion to the advantages they 
obtained, the whole Public would by that means 
largely participate in the profit to result from the 
scheme. 


SECTION VI. 


How the Plan may be applied to the Relief of the 
Landed Interest. 


My design from the beginning was, and still _ 
is, to accomplish, if I am able, the procuring of 
assistance to those who want money upon the se- 
curity of land to enable them to pay their debts, 
or to improve their estates; and even this not for 
their sakes only, but for the general good of the 
country. . 


If the scheme I have proposed should take a 
more extensive range, and become applicable to 
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other purposes besides the relief of the landed in- 
terest, it will be an accidental result. I was look. 
ing for one thing, and it may turn out that I have 
found another of more importance ; or rather an 
application of what I had in view to a more im- 
portant subject. I believe this is what commonly 
happens in such cases. 


But (in relation to the landed interest), I think 
the plan in question may be adapted to the ac- 
commodation of the LAND PROPRIETORS in the 
followimg manner: 


Let the persons who are to obtain the notes 
upon the security of their transferred stock engage 
to lend the notes upon morte aces of LAND, and 
to deposit the mortgages in the Bank of England 
within a limited time; their transferred stock being 
a security for the performance of this engagement. 
And let the Mortgages, when deposited, be de- 
clared by the act of the Legislature, which is to 
establish the whole measure, a further and col- 
lateral security for the amount of the circulating 
notes ;---each mortgage for the amount of the 
notes lent thereon. Thus the note-creditor, how- 
ever well satisfied he might be with the original 
security of the stock, would have another security 
of probably twice the amount of the notes,—a 
security far superior to that of an undefined, and, 
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in some measure one may say, an imaginary 
quantity of gold deposited in a Bank. Every 
million of notes would be represented by four mil- 
lions of stock and about two millions sterling in 
land!—I do not, however, mean to represent 
this ADDITIONAL security as NECESSARY to give 
strength to the original plan. I propose it as 
subordinate and convenient merely, not at all as 
being essential. 


The mortgages when deposited would be ca- 
pable of being transferred like other mortgages, 
but always subject to a general treN for the 
amount of the notes lent thereon; and might be 
discharged by bringing in to be cancelled an equal 
amount in notes of the same kind; these being 
cancelled, (that is, an equal amount, not the iden- 
tical notes lent upon each mortgage,) the land 
might be reconveyed to the proper owner for the 
time being, discharged of the mortgage. And, at 
the same time, the transferred stock connected 
with the mortgage so released, might be re- 
transferred to the person to whom it should then 


belong. 


By this means there would be a constant ten- 
dency of some portion of the notes to return into 
e Bank to be cancelled; which would prevent 
an €acessive accumulation of the quantity : some 
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periods might also be fixed for this purpose, and 
with this view; whereby the gradual and final 
extinction of the notes might be provided for, 
if a change of circumstances should require such 
extinction. 


This operation of lending upon mortgages 
should be left, I think, to the discretion of the 
INDIVIDUALS by whom the loans are made, both 
m respect to the titles to the mortgaged lands, 
and the quantity of security, and, within some 
limits to be prescribed, the periods of repayment 
also; except that some superintendence would be 
proper merely to ascertain that the loans were 
made bona fide upon the lands appearing in the 
several mortgages, and not employed for any 
other purpose in the first instance.— Of which 
the deposit of the mortgages, with proper inspec- 
tion, would furnish good evidence. 


The risk of the security would upon this foot- 
ing rest upon each individual lender; but that 
risk, after the plan shall have been acted upon for 
some considerable time, would be much less than 
it is now in similar loans; because, as by the 
means proposed there would be established a very 
extensive register of mortgages, the disputes and 
frauds which too often attend securities of that 
nature would to a great degree be avoided. 
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This restriction of the loans (so long as it 
should be thought right to continue such restric- 
tion) to landed securities would in itself limit the 
quantity of the proposed notes to the amount of 
the demand of money by land-owners desirous of 
borrowing. From them the money would be ab- 
sorbed into the general circulation, by payment of 
their debts, and by their making agricultural and 
other improvements.—By this means, also, trades- 
men who are distressed for want of more early 
payment than they now receive, would be enabled 
to carry on their business and make their own 
payments with greater facility and more comfort 


than they can do at present. 


SECTION VII. 
General Advantages. 


Thus, PUBLIC INDUSTRY would receive a new 
impulse, employment would be given to many 
who are now in want of it, Jands now unim- 
proved and waste would be brought into cultiva- 
tion, houses and other buildings would be re- 
paired or erected, canals would be completed that 
are now left unfinished for want of money, bridges 
would be built, mines would be worked, NEw 
SOURCES of trade would be opened, and com- 
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MERCE in a thousand ways would be invigorated 
and put into a state of activity. 


This may seem to suppose a more free use of 
the proposed money than could probably. take 
place through loans on land only; but in what- 
ever way, or to whatever extent, the money 
should be employed, the mass and quantity of 
useful and necessary commodities, and conse- 
quently the comforts of the people, would be 
increased by this additional stimulus given to the 
national exertion. This increase would be pro- 
portionably greater than the increase of money, 
supposing the latter to be added to with discretion 
and by slow and gentle degrees, and not by an 
inundation of new representative signs; for it 
must all along be borne in mind, that puBiic 
WISDOM is to direct the operation and to be 
employed in controlling the tides of this new 
money. 


SECTION VIII. 


Effect of the Plan upon the Rate of Interest, and Reduc- 
tion of the National Debt. 


One of the most direct consequences to be 
expected from my plan, is the lowering of the 
RATE OF INTEREST. If it should be reduced ge- 
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nerally, below five per cent. that reduction would 
take away a part of the gain originally computed in 
the plan. But this would be counterbalanced by 
the good effects which a low rate of interest 
always produces, and by other beneficial con- 
sequences which the plan may be made to ac- 


complish. 


Indeed, this lowering of the rate of interest 
would be, above all other means, I conceive, the 
best auxiliary to the fund established by Parlia- 
ment for relieving the nation from the pressure of 
its GREAT DEBT. 


A most happy event it would be, if the five 
per cent. stock could be reduced to four, and the 
other stocks in like proportion. A reduction to 
that extent would be the same thing in substance 
as a gratuitous extinction of a FIFTH PART of the 
NATIONAL DEBT; which consists altogether, in 


respect to the right of demanding payment, in the - 


ANNUITY payable by the nation to its creditors. 
Nor would it be difficult to effect a reduction to 
this amount by the help of the plan in question ; 
supposing the funds shall ever again come to the 
prices they were at in 1792; a supposition which 
this plan would also tend to realize. I admit that 
this reduction can only accompany the fall of the 


market-rate of interest. 
i 


Perec 
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This operation of diminishing the annual out- 
going might begin precisely at the period when 
the SinkinG Funb would lose part of its bene- 
ficial efficacy, in respect to buying up the public 
debt, on account of the near approach of three 
per cent. stock to par; in which stock purchases 
could then no longer be made with advantage, till 
the whole of the five per cent. and four per cent. 
stock should be bought up. And though the latter 
stocks would be above par, the public would de- 
rive no gain from that circumstance, though the 
stock-holder might seem to sustain a loss by 
having his stock paid off at par. But the near 
prospect of such an event would keep those stocks 
from attaining the prices they would otherwise 
reach. 


As, at the period Iam now speaking of, the 
annual produce of the Sink1ne Funp could not, 
for the foregoing reasons, be applied with great 
advantage in buying up the national debt, I sub- 
mit it might then be better disposed of, as a 
PREMIUM, in conjunction with the PRIVILEGE of 
issuing the notes in question, towards inducing 
monied men to Jend large sums of money at a 
rate below the then current rate of interest to be 
applied in paying off at par those debts which 
now catry a HIGH interest. It will be soon found 
that I am not speaking without consideration 
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when I talk of borrowing below the current rate 
of interest, if that is not apparent already. 


In this way, though the nominal amount of 
the debt might continue to be the same as before, 
still the nation would be relieved by the reduction 
of the annuity in which the debt substantially 
consists; and TaxEs might then be repealed to a 
proportionable amount, or the Sinxinc Fuyp 
might be enlarged, supposing the whole taxes to 
be sustained some time longer: or, the saving 
might be applied in part to each of these objects. 


To explain this proposed operation by an ex- 
ample:—Let us imagine an estate to be incum- 
bered with a debt of 100,000/. at five per cent. 
interest, or 5,000/. per annum. Then conceive 
the owner to be possessed of 10,000/. in ready 
money, which if applied towards payment of the 
debt would reduce it to 90,000/. and the annual 
interest to 4,500/. But the owner, having re- 
gard as well to his own future convenience as to 
that of his family after him, is desirous that his 
estate should be liable to a less annual outgoing ; 
and therefore proposes fo give the ten thousand 
pounds of which he is possessed, as a premium to 
induce some person to pay off the debt on the 
estate, and to accept a transfer of the security at a’ 
lower rate than five per cent. And, in order fur- 


¢ 
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ther to abate the interest, he offers to give to the 
lender some extremely valuable privileges of which 
he may be supposed to have the command, Add 
to this an expectation then formed, that the cur- 
rent rate of interest will speedily fall below four 
per cent. by the operation of some known causes. 


Under these circumstances, we may suppose 
that the new lender would advance his money at 
a lower rate than five, or even than four per cent. 
—Grant it might be three per cent.—And if this 
should be the case, the annual incumbrance on the 
estate will be reduced from 5 ,000/. to 3,000/. 


I think the analogy is so plain, that it is hardly 
necessary to add that the 10,000/. represents the 
produce of the Sinking Fund for a short period, 
suppose two or three years (more or less); and 
the privileges hinted at are correlative to the issu- 
ing of notes to circulate as money on the credit of 
stock.—The rest is quite obvious. 


Supposing this to be understood and assented 
to, I may now go on to say, that if, at the period 
above alluded to, the produce of the Incom#-rax 
should be applied in the same manner towards the 
reduction of the rate of interest, the effect pro- 
duced in that way would be greater, and the tax 
itself might properly be made to cease sooner, than 


a6 
by its application towards Pte the capi- 
' tal of the public debt. 


And in this respect, as well as in the general 
tendency of the plan to produce an abatement of 
taxes, persons of fixed incomes would have the 
satisfaction of seeing their own advantage con- 
nected with the public welfare; a circumstance 
which I have before alluded to, and which I have 
great pleasure in thus explaining and confirming ; 
for I am anxious that my proposal should produce 
nothing but coop; if that caw be. 


I allow, that so far as the produce of the Sink- 
ing Fund and that of the Income Tav are called in 
aid of this reduction of the annuity, the reduction 
would not be gratuitous; it is true:—but this 
does not hinder my first suggestion on this point 
from being also true, namely, that the reduction 
in question might be brought about merely and 
solely by the help of this plan.—I believe it might, 
considering the command over the rate of interest 
which it would give to those who hold the reins 
of government: a most important CONTROL 7 the 
hands of those who are to manage on the part of the 


DEBTOR! 


Yet it still may be proper to make the Sink- 
ing Fund and Income Tax co-operate to the same 
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end; by which means a greater and more speedy 
effect will be produced towards lessening the na- 
tional debt, than could be managed by the un- 
assisted operation of this plan. 


There certainly is not any thing that can so 
effectually promote this reduction of the annual 
outgoing, as keeping the circulation of money 
constantly full, and by that means lowering the 
rate of interest; which hitherto there has not 
existed the means of doing, but which by a right 
use of my plan may be accomplished: and this 
makes it be, what I humbly conceive it is,—a 
_ great political engine; in a word, A NEW POWER. 
I cannot refrain from saying so much ; for either 
it is THAT, or it is NOTHING. 


SECTION Ix. 


Bank of England.—How this Plan may be connected 
with at. 


It appears from the evidence before the sn- 
CRET COMMITTEE ON BANK AFFAIRS, that there 
were times within the ten years which preceded 
the Bank’s ceasing to make payments in cash, 
when the directors deliberated on reducing the rate 
of discount: but they never did it; and though 
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the reasons why they did not are left to be con- 
jectured, it appears to me most clear that one of 
the principal causes which hindered the establish- 
ment of that salutary regulation, was an uncer- 
taintv on the part of the Bank, whether they 
could constantly keep the circulation full, or whe- 
ther they might venture to encourage the abun- 
dant circulation which a low rate of interest would 
tend to promote. 


How soon, under the present circumstances, 
the Bank may again think fit to Jessen the amount 
of their discounts, I do not pretend to conjecture ; 
but some considerable effect in that way might 
probably be produced by a repeal of the present 


restriction on the issue of cash. 


I now come to shew how my plan may be 
connected with the establishment of the Bank of 
ENGLAND. 


I submit that rnar Bank, though it has pe- 
culiar interests of its own, may be moulded to 
purposes of public utility within the limits of a 
just and reasonable regard to those its interests. 
It oUGHT Nort to stand in the way of the general 
good of the community. 


Therefore, with due regard to the Bank inte- 
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rests, | go on to say that there ought to be a pRo- 
PoRTION between the Bank capital and. effects, 
® and the amount of the notes circulated on the 
credit thereof. 


I presume to suggest, that THAT PROPORTION 
should be publicly Avown and regulated by law. 
This publicity would at all times protect the Bank 
against a ruz upon it, which can only proceed 
from panic fears and a distrust of its security, oc- 
casioned by ignorance of its actual situation. 


The amount of the circulating notes of the 
Bank, that is to say, circulating on the credit of the 
Bank capital, ought never to exceed a fived sum; 
let us suppose twelve millions. 


All circulating Bank paper beyond-that amount 
ought to rest on other security. ‘ 

Now to apply these principles; let the Bank 
issue its own notes instead of the notes I have 
called stock-notes. Let there be no distinction. 


But let the Bank be permanently protected by 
law against paying casH beyond the amount of 
its own proper or restricted quantity of notes—its 
own debt—the twelve millions above mentioned. 

E 
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Now suppose twenty millions to be in circula- 
tion, or any given sui exceeding twelve millions, 
the Bank might be liable (supposing the present 
restriction taken off) to be called upon for cash to 
the amount of twelve millions; but the surplus | 
sum they could not be required to pay in cash; 
therefore they could not say their own establish- 
ment was endangered by the additional quantity 
of notes circulated on the credit of stock. P 


But if twenty millions were in circulation, the 
general call on the Bank for cash may be sup- 
posed to be proportionably greater than if only 
twelve millions circulated; therefore the Bank 
must keep a greater proportion of gold in their 
treasury to carry on its business; and for this, as 
well as for the management of the additional issue 
of notes, the Bank should receive a compensation, 
including a reasonable profit.—I shall for the pre- 
sent rest the matter here so far as concerns the 
Bank, conceiving that all its essential interests are 
thus fully taken care of. 


SECTION xX. 
The Security and Convenience to the Public under this Plan. 


In respect to the Pustic, I cannot discover 
any objection that they can make to the increased 
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circulation of bank-notes upon the principles now 
laid down. They have been content with an 
almost total restriction of the issue of the gold in 
payment of bank-notes, and why should they not 
be equally well content with having a moderate 
proportion of those notes permanently exempted 
from being paid in cash, there being other and 
most abundant security for their amount?—To 
suppose any inconvenience, one must make a 
previous supposition that all the notes of the 
Bank of England, circulating upon the credit of 
their own capital, are required to be paid in cash, 
with a settled purpose not to let it return there. 
But this supposes the natural death of the Bank; 
a perpetual cessation of its use as a bank: a most 
chimerical supposition! But even granting this 
infinitely improbable event to take place, still the 
surplus quantity of notes would be represented by 
a four-fold quantity of stock and a double value in 
land, and these remaining notes would then be 
more convenient and necessary than ever: for the 
Bank of England notes, its own proper and re- 
stricted quantity, being supposed extinguished, the 
surplus notes would be essentially necessary to 
the purposes of COMMERCE, if any were supposed 
to remain. 


THESE NOTES WOULD THEREFORE CON- 
fINUE TO CIRCULATE; and by suitable provisions 
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to be made by the Legislature at that time, might 
be liquidated in gold and silver as occasion might 
require. ‘To suppose the contrary, is to suppose 
trade annihilated, and all occasions for remittances 
from place to place within Great Britain to be put 
an end to for ever. So that it is only by imagin- 
ing several events to take place, each of them 
involving very high degrees of improbability, that 
the circulation of the proposed notes once begun 
can be expected ever to cease. 


The supposition of the extinction of that quan- 
tity of notes which is peculiarly to belong to the 
Bank of England, I need hardly say is made by 
way of argument, and not with any expectation 
of its ever being realized. But the very putting 
of such a case, even in this way, may appear 
alarming to some; therefore, I might propose 
that the whole profits to result from the new | 
quantity of notes should be, annually or half- 
yearly, subjected in the first place to indemnify 
the Bank of England against such loss or detriment 
as this scheme may bring upon them; that indem- 
nity being made good out of the dividends of the 
transferred stock. I believe such a guarantee 
(under circumstances so very improbable) from 
the new system to the old one, would not deprive 
the former, the new system, of any part of its 
efficacy, or cause the stock-proprietors to abate 
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their expectations of gain from the operation of 
the scheme. The effect of such arrangement 
would be, that the Bank of England would have 
constantly a profit upon twelve millions, or what- 
ever might be the restricted or the actual amount 
of their circulation, not exceeding twelve millions; 
and the stock transferrers would have the profit 
upon whatever might at any time be the additional 
quantity; subject, in respect to the latter, to a 
proper deduction out of the dividends of the 
transferred stock for the charges of management 
and otherwise in favour of the Bank.—I believe 
this will appear easily intelligible to those who 
will take the trouble of thinking a little upon the 
point: but I am sensible this part’ of the case 
requires rather more attention than the rest.—It 
is, however, of the least consequence, as it applies 
only to the most improbable of all the supposi- 
tions which the case requires to be made: and if 
it creates a difficulty in the mind of any reader, it 
may be passed over, without any disadvantage to 
the right comprehension of the scheme: for it is 
only an answer to a very refined and even imagi- 
nary objection.» 


SECTION XI. 
Conclusion. 


But, the original question recurs: —TIs there a 
want of circulating-money? And also the other 
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question,—Wi1Lt the Public receive and circulate 
these notes as cash Concerning both of which 
questions, if I expressed naturally and without 
reserve all that I think and feel, I should manifest 
such a degree of corifidence of having made good 
what I have had in view, as would scarcely seem 
consistent with that deference with which I mean, 
Sir, to submit the whole matter to your superior 
discernment; as I must ultimately do to the JUDG- 
MENT of the Public. 


For the sake of brevity, and for other reasons, 
I have omitted some things that might be said in 
confirmation of my positions, and perhaps even 
some explanations that may be thought necessary 
by those who are fond of minute statements; but 
I think it best to leave the matter here. — Permit 
me, therefore, to conclude with what I cannot but 
think very honourable to myself—I mean, a de- 
claration of the sincere and respectful attachment 
with which I am bound ever to be, 


SIR, 
Your devoted and faithful servant, 
&e. &e. &e. 


Lonpon, June 18, 1799. 
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POSTSCRIPT. 


A SMALL number of Copies of this Second Letter 
having been distributed, I have the satisfaction to 
find it is allowed, by persons in whose judgment 
I have great reason to confide, that the ScuemeE 
is PRACTICABLE, and may prove USEFUL in tts 
present shape. — But I neither expect nor desire its 
adoption till the necessity of it shall be generally 
acknowledged. — Perhaps the. universal admission 
of this necessity is very near at hand; for at this 


moment an uncommonly great Scarcity of Money 


(such as was predicted in page 26 of this Letter) 
is felt in TRapE, as well. as by the Lanpep 
INTEREST; and this Scarcity, if permitted to con- 
tinue and increase, (which it will do, unless checked 


by timely precautions,) will be productive of ex- 


tremely distressing consEQueNces. 


There were inserted, in the distributed Copies 
of this Letter, some particular objections which had 
been made to the proposal, as stated in the first 
Letter, together with answers thereto. Those 
objections are now omitted, the latter part of the 
Letter which contained them having been re-printed 


eer a “eit from the neni which. the 
objections 3 were communicated to me. rr 


it 


7 J have not heard of any other’ objections which 
+ in my ‘opinion, (judging with as perfect an bauer 

‘ ference as Tam able to doin my own Case,) ‘apply: | 
| fy fairly and correctly to ‘the plan; supposing the — 4 


PABA tions and Modifications containéd in this 
Second Letter to be duly considered. 
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